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End Semester Examination – April/May – 2017
	
	
	
	

	Code           :
	16MS2001
	Duration      :
	3hrs

	Sub. Name :
	BUSINESS ACCOUNTING
	Max. marks :
	100


ANSWER ALL QUESTIONS (5 x 20 = 100 Marks)

	Q. No.
	Sub Div.
	Questions
	Course 

Outcome
	Marks

	1.
	a.
	Define Accounting. State its functions. 
	CO1
	5

	
	b.
	Discuss briefly the accounting conventions.
	CO1
	5

	
	c.
	Explain the rules regarding posting of transaction into the ledger.
	CO1
	5

	
	d.
	Find out the nature of account and also state which account should be credited. 

(i) Rent Paid.
(ii) Salaries Received.
(iii) Furniture Purchased.
(iv) Machinery Sold.
(v) Interest Received.
	CO1
	5

	(OR)

	2.
	a.
	State the persons who should be interested in accounting information.
	CO1
	10

	
	b.
	Journalise the following transactions.

1.12. 2016, Ajay  started business with cash Rs.40,000

3.12.2016, He paid in to the bank Rs. 2,000

5.12. 2016, He purchased goods for cash Rs. 15,000

8.12. 2016, He sold goods for cash Rs. 6,000

10.12. 2016, He purchased furniture and paid by cheque Rs 5,000

12.12. 2016, He sold goods to arvind  Rs. 4,000

14.12. 2016, He purchased goods from amul Rs 10,000

15.12. 2016, He returned goods to amul Rs 5,000
	CO1
	10

	3.
	a.
	Define the term Journal and draft the Proforma of journal with detail explanations.
	CO1
	5

	
	b.
	Differentiate between Outstanding Expense and Prepaid Expense.
	CO1
	5

	
	c.
	Prepare Trading account of Mr. John for the year ending 31.12.2015 from the data as follows:
Particulars

Rs

Purchases

10,000

Purchase returns

2,000

Sales 

20,000

Sales returns

5,000

Wages 

4,000

Carriage Charges

2,000

Stock on 1.1.2015

4,000

Stock on 31.12.2015

6,000


	CO2
	5

	
	d.
	From the following data calculate the profit made by a trader in 2016.

Particulars 

Rs

Stock of goods on 1.1.2016

10,000

Purchases during the year

40,000

Purchases return during the year

3,000

Sales during the year

60,000

Sales return during the year

10,000

Stock of goods on 31.12.2016

15,000


	CO2
	5

	(OR)

	4.
	a.
	The following Trail Balance has been prepared wrongly. You are asked to prepare the Trial Balance correctly.         

Name of Account

Debit Balance

 (Rs)

Credit Balance 

(Rs)

Cash in Hand

2,000

Purchases Returns

4,000

Wages 

8,000

Establishment Expenses

12,000

Sales Returns

8,000

Capital 

22,000

Carriage Outward

2,000

Discount Received

1,200

Commission Earned

800

Machinery

20,000

Stock 

10,000

Debtors

8,000

Creditors

12,000

Sales

44,000

Purchases

28,000

Bank Overdraft

14,000

Manufacturing Expenses

14,000

Loan form Ashok

14,000

Carriage Inward

1,000

Interest on Investments

1,000

Total

1,13,000

1,13,000


	CO2
	10

	
	b.
	Why adjustment entries are required to be made at the time of preparing final accounts? Give illustrative examples of any five such adjustment entries.
	CO2
	10

	5.
	a.
	Explain the objectives of providing depreciation.
	CO2
	5

	
	b.
	Write short notes on straight line method.
	CO2
	5

	
	c.
	A machine (having a scrap value of Rs 1,000) is purchased for 

Rs. 20,000 and it has an effective life of 10 years of 1000 hours each. Calculate the amount of depreciation per hour.
	CO2
	5

	
	d.
	What do you mean by Provision for Bad Debts?
	CO2
	5

	(OR)

	6.
	a.
	From the following Trial Balance and additional information, you are required to prepare a final accounts. 
Trial Balance as on 31.12.2015

Particulars

Dr (Rs)

Cr (Rs)

Capital

-
20,000

Sundry Debtors

5,400

-

Drawings

1,800

-
Machinery

7,000

-
Sundry Creditors

-
2,800

Wages

10,000

-
Purchases

19,000

-
Opening stock

4,000

-
Bank Balance

3,000

-
Carriage Charges

300

-
Salaries

400

-
Rent & Taxes

900

-
Sales

-
29,000

Total Balance

51,800

51,800

Additional Information:

(i) Closing Stock Rs. 1,200.
(ii) Charge depreciation on machinery at 10%

(iii) Wages prepaid Rs. 400.


	CO1
	10

	
	b.
	A firm purchases plant and machinery on 1st January, 2008 for Rs. 10,000. Prepare the Plant account for three years charging depreciation @10% p.a. according to the Diminishing Balance Method
	CO2
	10

	7.
	a.
	Discuss the elements of success of the budgeting process in an organization.
	CO3
	10

	
	b.
	For production of 10,000 air coolers the following are the budgeted expenses:

Particulars

Per unit (Rs)

Direct materials 

60

Direct labour

30

Variable overheads

25

Fixed  overhaeds (Rs 1,50,000)

15

Variable expenses (Direct)

5

Selling Expenses (10% fixed)

15

Administrative expenses (Rs 50,000 rigid for all levels of production)

5

Distribution Expenses (20% fixed)

5

Total cost of sales per unit

160

Prepare a budget for production of 6,000, 7,000, 8,000 coolers showing distinctly the marginal cost and total cost.
	CO3
	10

	(OR)

	8.
	a.
	Prepare a cost sheet from the following data to find out profit and cost per unit:

Particulars

Rs

Raw materials consumed

1,60,000

Direct wages

80,000

Factory overheads

16,000

Selling overhead

12,000

Units Produced

4,000

Units Sold 

3,600

Office overheads 10% of Factory cost 

Selling Price Rs 100 per unit.
	CO3
	10

	
	b.
	Explain  the  concept of material control and its objectives in detail.
	CO3
	10

	
	Compulsory:
	
	

	9.
	
	From the Following forecasts of income and expenditure prepare a cash budget for the three months commencing 1st June, when the bank balance was Rs 1, 00,000.

Month

Sales

Rs

Purchases

Rs

Wages

Rs

Factory Expenses

Rs

Admin &selling expenses

Rs

April

80,000

41,000

5,600

3,900

10,000

May

76,500

40,500

5,400

4,200

14,000

June

78,500

38,500

5,400

5,100

15,000

July

90,000

37,000

4,800

5,100

17,000

August

95,000

35,000

4,700

6,000

13,000

    A sales commission of 5% on sales, due two months after sales is payable in addition to selling expenses, plant valued at Rs. 65,000 will be purchased and paid for in August, and the dividend for the last financial year of Rs 15,000 will be paid in July. There is a two months credit period allowed to customers and received from suppliers, wages, factory expenses and administration and selling expenses are payable in the following month.
	CO3
	10

	
	b.
	Discuss the advantages and limitations of budgeting.
	CO3
	10
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