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Answer ALL questions (5 x 20 = 100 Marks)

1.
Case Study (Compulsory):


In the eve of 21st year of Celebration, Karunya University Business School (KUBS) is planning to re-brand the school and also planning to attract prospective candidates for the 2016 admission. The school is planning to create the additional demand of 50% extra. For the re-branding process KUBS management is planning to develop their infrastructure in the three different ways: 

Strategy – I: Purchase of an existing B-School building and modify its structure at Coimbatore city

Strategy – II: Renovate/Uplift existing KUBS building, Karunya Nagar  

Strategy – III: Construct a new building in and around Karunya Nagar 

 
In the above situation: 

a.
Which strategy will you prefer and justify?                                                                             

b.
In the above contest: What are the economic concepts and principles that are used for managerial decision making and analysis? 

2.
The price of wheat and its demand (in Kg) produced by Fresh Cereals Pvt. Ltd. in 2014 is given in following table. Fit a linear regression line and estimate the demand for wheat when price is Rs. 40 per kg, Rs.10 Per kg and Rs. 28 per kg.

	Price (Rs./kg)
	18
	20
	25
	30
	32

	Demand (in Kg)
	90
	85
	75
	70
	65


(OR)

3.
The demand curve for Oranges P=100 - 2Qd , Where P is product price (Rs. in thousands) and Qd is quantity demanded (per box /month). If the supply curve for the product is P=50 + 3Qs, where Qs is the quantity supplied (per box /month).
a.
What are the equilibrium price and quantity in the Orange market?      
b.
At a price of Rs.150 per box, does a surplus or shortage exist in the market? What is the magnitude of this disequilibrium condition?      
c.
If the Government controlled the price of oranges at Rs. 60 per box. What would happen in the orange market?      
d.
Suppose that the world price of oranges is Rs. 50 per box, will there be imports into or exports from the domestic market? Why? By how much?
4.
Use Iso-quant curves to show how a producer minimizes his cost of production for a given output. Show how a producer maximizes his output subject to a cost constraint.
(OR)
5.
Explain the law of variable proportions with its various stages?  What are the basic assumptions behind this law? Substantiate your answers with suitable examples.
[P.T.O.]

6.
Grace company ltd is manufacturing personal care commodities. The company needs an economist with a sound knowledge of Revenue and cost output relationship. As an economist, if you are consulted by the company, how will you find out   AVC, AFC, AC, MC, TC, AR,MR, TR and Profit/Loss. 

Total Fixed cost    - Rs. 300

	Out put

(in ‘000)
	10
	15
	25
	30
	30
	40
	55
	70
	60
	80
	100

	Variable cost
	100
	150
	250
	300
	350
	400
	500
	650
	600
	750
	1000

	Price

(per product)
	70
	80
	90
	100
	110
	110
	100
	150
	150
	175
	100


7.
Calculate Break-Even Point from the following particulars:
Fixed expenses

     
-
Rs. 4,00,000

Variable cost per unit

-
Rs. 20

Selling price per unit

-
Rs. 25

From the above data, construct a Break Even Chart and explain the advantages and disadvantages of BEP.

8.
Explain the key difference between Perfect competitions from Imperfect competition. Justify your answer with a graphical representation.
(OR)

9.
Explain the concept of Oligopoly and the assumptions associated with that particular market. Do firms collude in a kinked demand curve model of Oligopoly? 
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