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End Semester Examination – April/May – 2017
	
	
	
	

	Code           :
	16BC2001
	Duration      :
	3hrs

	Sub. Name :
	PRINICIPLES OF ACCOUNTANCY 
	Max. marks :
	100


ANSWER ALL QUESTIONS (5 x 20 = 100 Marks)

	Q. No.
	Sub Div.
	Questions
	Course 

Outcome
	Marks

	1.
	a.
	From the following transaction find out the nature of account and also state which account should be debited and which account should be credited.

a. Rent paid

b. Salaries paid

c. Interest received

d. Dividend received

e. Furniture purchased for cash
	Co1
	5

	
	b.
	Explain any five accounting concepts.
	Co1
	5

	
	c.
	From the following balances, taken from the Trial Balance of Sai, Prepare a Trading and Profit & Loss account for the year ending 31.12.2016.

Particulars

Dr (Rs)

Cr (Rs)

Stock on 1.1.2016
2,000

-

Purchases and Sales

20,000

30,000

Returns

2,000

1,000

Carriage

1,000

-

Cartage

1,000

-

Rent

1,000

-

Interest received 

-

2,000

Salaries

2,000

-

General Expenses

1,000

-

Discount

-

500

Insurance

500

-

The Closing Stock as on 31st December 2016 was  Rs 5,000.


	Co2
	10

	(OR)
	
	
	Co1

	2.
	a.
	Explain any five accounting conventions.
	Co1
	5

	
	b.
	State the persons who should be interested in accounting information.
	Co1
	5

	
	c.
	The following Trail Balance has been prepared wrongly. You are asked to prepare the 
Trial Balance correctly.         – 10 marks

Name of Account

Debit Balance

 (Rs)

Credit Balance 

(Rs)

Cash in Hand

2,000

Purchases Returns

4,000

-

Wages 

8,000

-

Establishment Expenses

12,000

-

Sales Returns

-

8,000

Capital 

22,000

Carriage Outward

-

2,000

Discount Received

1,200

-

Commission Earned

800

-

Machinery

-

20,000

Stock 

-

10,000

Debtors

8,000

-

Creditors

-

12,000

Sales

-

44,000

Purchases

28,000

-

Bank Overdraft

14,000

-

Manufacturing Expenses

-

14,000

Loan form Ashok

14,000

-

Carriage Inward

1,000

-

Interest on Investments

-

1,000

Total

1,13,000

1,13,000


	Co2
	10

	3.
	a.
	Binny  stores consigned on 1st January, 2010, 50 cases of goods at Rs.200 each to Riya Traders for sale on commission at 10% on gross sales. Aju stores paid Rs.500 for packing, freight and insurance. Riyash Traders took delivery of the goods on 11th January, 2010, after accepting a 15 days bill for Rs. 5,000 and paid Rs. 150 for

carriage. They sold 40 cases of goods @ Rs. 250 and balance for Rs. 260 each. Their sales expenses amounted to Rs. 200. On 31st January, 2005, Riya Traders forwarded an account sale together with a draft for the balance. Prepare account sales rendered by Riya Traders.
	Co3
	5

	
	b.
	Difference between Joint venture and consignment.
	Co3
	5

	
	c.
	From the following figures calculate raw materials consumed

1.
Opening stock of raw materials Rs 5,000

2.
Purchases of raw materials Rs 20,000

3.
Closing stock of raw materials Rs 8,000
	Co2
	5

	
	d.
	What is an Average Due Date? State its utility.
	Co3
	5

	(OR)

	4.
	a.
	Y consigns goods to X valued at 8000 cost price. Expenses incurred by Y are: freight 40; insurance 100; cartage 20. Commission is allowed at 5% on sales. An advance of 5000 is made by the consignee. X incurs the following expenses: duty 80; cartage inward 40; advertising 200; and cash sales amounted to 7600. At balance date one-quarter of the goods are unsold. Calculate the value of unsold goods.
	Co3
	5

	
	b.
	From the following particulars taken from the cash book of a club, prepare a Receipts and Payments Account.

Particulars

Rs

Opening Balance:

    Cash in Hand

    Cash at Bank

100

500

Receipts:

Subscripitions

Donations

3,300

260

Payments:

Investments purchased

Rent Paid

General Expenses

Postage and stationery

Sundry expenses

Closing cash balance

1,000

400

210

70

30

20


	Co3
	10

	
	c.
	Identify the causes of difference between the balance shown by the bank pass book and the firm’s cash book. 
	Co2
	5

	5.
	a.
	Following is the information given in respect of certain items of a sports club. You are required to show them in the Income and Expenditure Account and the Balance sheet of the club.

Particulars

Rs

Sports Fund as on 1.1.2013

10,000

Sports Fund Investment

10,000

Interest on Sports Fund Investment

1,000

Donations for Sports Fund

4,000

Sports Prizes awarded

3,000

Expenses on Sports Events

1,000

General Fund

20,000

General Fund Investments

20,000

Interest on General Fund Investments

2,000


	Co3
	10

	
	b.
	How a Bill of Exchange works?
	Co2
	5

	
	c.
	Distinction between Receipts and Payments Account and Income and Expenditure Account.
	Co3
	5

	(OR)

	6.
	a.
	Distinguish between Invoice and Account Sales.
	Co3
	5

	
	b.
	Following are the extracts from the Receipts and Payments Account of a sports club. You are required to show the different items in the  Income and Expenditure Account and Balance Sheet of the club after taking into account the additional information given:

Receipts

Rs

Payments

Rs

To Donations for Pavilion

To Subsciptions for governors party 

To Donations

5,000

2,000

100

Additional information:

1. Amount spent on Pavilion Rs1,000

2. Outstanding subscription for Governor’s party Rs.500 

	Co3
	10

	
	c.
	Discuss the operating cycle of Consignment arrangement.
	Co3
	5

	7.
	a.
	Pass the necessary journal entries in the books of Consignor.
	Co3
	10

	
	b.
	Discuss the types of accounting errors.
	Co2
	5

	
	c.
	Explain the Sub- division of Journal.
	Co1
	5

	(OR)

	8.
	a.
	From the following balance taken from the trial blalance of Maruthi, Prepare a final accounts

Particulars

Rs

Rs

Capital

20,000

Sundry Debtors

5,400

Drawings

1,800

Machinery

7,000

Sundry creditors

2,800

Wages

10,000

Purchases

19,000

Opening stock

4,000

Bank Balance

3,000

Carriage charges

300

Salaries

400

Rent and Taxes

900

Sales

29,000

51,800

51,800

Additional Information:

1. Closing stock Rs. 1,200

2. Outstanding rent & taxes Rs. 100

3. Charge depreciation on machinery @ 10%

4. Wages prepaid Rs. 400


	Co2
	10

	
	b.
	Briefly discuss any five items peculiar to non- trading concerns. 
	Co3
	5

	
	c.
	Write short notes on Delcredere commission.
	Co3
	5

	
	Compulsory:
	
	

	9.
	
	Journalise the following transactions, post them in the ledger (Cash, Capital, Purchases, Mohan, Sunil, Sales account) and balance the accounts on 31st    January. 

1.1.2016 Rahul started business with a capital of Rs10,000

2.1.2016 He purchased goods from Mohan on credit Rs 2,000

3.1.2016 He paid cash to Mohan Rs 1,000

4.1.2016 He sold goods to sunil Rs 2,000

5.1.2016 He received cash from sunil Rs 3,000

6.1.2016 He further purchased goods from Mohan Rs 2,000

7.1.2016 He paid cash to Mohan Rs 1,000

8.1.2016 He further sold goods to sunil Rs 2,000

9.1.2016 He received cash from sunil Rs 1,000
	Co1
	20
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