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End Semester Examination – April/May – 2017
	
	
	
	

	Code           :
	16MS3003
	Duration      :
	3hrs

	Sub. Name :
	ACCOUNTING FOR MANAGERS
	Max. marks :
	100


ANSWER ALL QUESTIONS (5 x 20 = 100 Marks)

	Q. No.
	
	Questions
	Course 

Outcome
	Marks

	1.
	
	Discuss the need for convergence of Indian GAAP with IFRS, benefits of adopting IFRS and the key divergences between GAAP and IFRS.


	CO1
	20

	(OR)

	2.
	
	The following is the Balance Sheet of Nonesuch  Co. Ltd., as on December 31, 1998:

Liabilities

Rs

        Assets

Rs

Equity Share Capital

20,000

    Goodwill

12,000

Capital Reserves

  4,000

    Fixed assets

28,000

8% Loan on Mortgage

   16,000

    Stocks

6,000

Trade Creditors

8,000

    Debtors

6,000

Bank Overdraft

2,000

    Investments

2,000

    Cash in hand

6,000

Taxation:

Current

2,000

Future

2,000

Profit & Loss A/c:

Profit for 1998 after taxation

and interest on Fixed

Deposits

Rs.12,000

Reserve

4,000

Dividend

2,000

6,000

6,000

   60,000

60,000

Sales amounted to Rs. 1,20,000. Calculate ratio for (a) testing liquidity and (b) testing solvency
	CO1
	20

	3.
	
	‘Profit –Volume  analysis ‘  is   the  technique  of  analyzing  the  costs  and   profits  at  various level s of volume’ . Explain how such analysis helps management .
	CO1
	20

	(OR)

	4.
	
	The financial position of M/s A& B on Jan. 1 and December  31 1998 was as  follows:
Liabilities 

 

 

1st Jan.

31st Dec.

Assets 

 

1st Jan.

31st Dec.

 

 

 

Rs

Rs

 

 

Rs

Rs

Current Liabilities for goods

36,000

40,600

Cash

 

4,000

3,600

Mrs. A's Loan

 

 

20,000

Debtors

 

35,000

38,000

Loan from Bank

 

30,000

25,000

Stock

 

25,000

22,000

Hire-purchases Vendor

 

20,000

Land

 

20,000

30,000

Capital

 

1,48,000

   1,54,000

Building

 

50,000

55,000

 

 

 

 

Machinery

80,000

86,000

 

 

 

 

Delivery Van

 

25,000

 

 

 

2,14,000

  2,59,600

 

 

 2,14,000

   2,59,600

The delivery van was purchased in December 1998 on hire-purchase basis; a payment of Rs 5,000 was made immediately and the balance of the amount is to be paid in 20 monthly instalments  of Rs 1,000 each together with interest @ 12% p.a. During the year the partner withdrew Rs.26,000 for domestic expenditure. The provision for depreciation against machinery on 31.12.1997 was Rs.27,000 and on 31.12.1998 Rs. 36,000 . You are required to prepare the Cash Flow Statement . Show also the Funds Flow Statement. 
	CO2
	20

	5.
	
	From  the following balance sheet of  X  Ltd, as on 31 st December 1995 and 1996 , you are required to prepare:

a. A schedule of Changes in Working Capital

b. A Funds Flow Statement 

Liabilities

 

 

1995

1996

Assets 

 

1995

1996

 

 

 

Rs

Rs

 

 

Rs

Rs

Share Capital

 1,00,000

1,00,000

  Goodwill

 

12,000

12,000

General Reserve

14,000

18,000

  Building 

 

40,000

36,000

Profit & Loss A/c

16,000

13,000

  Plant

 

37,000

36,000

Sundry Creditors

8,000

5,400

  Investment

10,000

11,000

Bills Payable 

1,200

800

 Stock

 

30,000

23,400

Provision for Taxation

16,000

18,000

 Bills Receivable

2,000

3,200

Provision foe Doubtful Debts

400

600

 Debtors

 

18,000

19,000

 

 

 Cash at Bank

6,600

15,200

 

 

 

1,55,600

1,55,800

 

 

1,55,600

1,55,800

The following additional information has also  been given :

(i) Depreciation charged on plant was Rs 4,000 and on Building Rs . 4,000 .

(ii) Provision fir taxation  of Rs . 19,000 was made during the year 1996

(iii) Interim dividend of Rs 8,000 was paid during the year 1996
	CO2
	20

	(OR)

	6.
	
	State  the  implications  of  selling the product of a multiple firm at a price less than the marginal cost. When would you advocate selling below the marginal cost ?
	CO2
	20

	7.
	
	The  following  information  relates to the productive activities of G Ltd ., for three Months ended 31st  December , 1997.

Fixed Expenses :                                                                                     Rs

           Management Salaries                                                                   2,10,000

           Rent and Taxes                                                                            1,40,000

           Depreciation of Machinery                                                          1,75,000

           Sundry Office Expenses                                                              2,22,500 

                                                                                                                7,47,500 
Semi-Variable Expenses at 50% Capacity:

            Plant Maintenance                                                                     62,500

            Indirect Labour                                                                        2,47,500

            Salesmen’s Salaries                                                                    72,500

            Sundry Expenses                                                                         65,000 


     4,47,500

Variable Expenses at 50% Capacity:

          Materials                                                                                     6,00,000

           Labour                                                                                        6,40,000

          Salesmen’s Commission                                                                95,000
                                                                                                             13,35,000  

   It is further noted that semi-variable expenses remain constant between 40%  and 70%  capacity, increases by 10% of the figures between 70% and 85% capacity  and increase by 15% of the above figure between 85% and 100% capacity . Fixed expenses remains constant whatever the level of activity may be . Sales at 60% capacity are Rs 25,50,000; at 80% capacity Rs. 34,00,000 and 100% capacity Rs 42,50,000 . Assuming that items produced are sold , prepare a flexible budget at 60% , 80% and 100% production capacity. 
	CO3
	20

	(OR)

	8.
	
	Enumerate the various types of Budgets and Discuss each of them in detail with suitable examples.
	CO3
	20

	
	Compulsory:
	
	

	9.
	
	The following Trial Balance has been extracted on March 31, 2011 : 

DEBIT BALANCES(Rs.)

CREDIT BALANCES (Rs.)
Accounts Receivable

100000

   Share Capital 

200000

Interest on loan

1000

   Accounts Payable

43000

Opening stock

45000

   Interest

4000

Motor vehicles

100000

Sales

655000

Cash at Bank

25000

Commission

7000

Building

250000

Discount

2500

Purchases

325000

Rent 

2000

Travel expenses

40000

Retained earnings

162500

Freight on purchase

20000

Freight on sales

8000

General expenses

24000

Plant & Equipment

50000

Cash in Hand

16000

Salaries

42000

Insurance

18000

Advertisement

12000

1076000

1076000

Adjustments:

a. Depreciate building at 5% , plant & equipment at 10%, motor vehicles at 15%

b. The stock on hand on March 31, 2012 was valued at Rs.50000

c. Bad debts incurred Rs.500 

You are required to prepare the P& L account and Balance sheet.


	CO3
	20
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