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1.
Case Study (Compulsory):


The US $ 700 bailout package proposed by the US government is one of the most extensive government interventions in the financial markets since the great depression. The bailout plan is similar to the1933 Home Owners' Loan Corporation of the post-depression era. Way back in 1933 it helped in stopping foreclosures and refinance defaulting mortgages , and increasing liquidity . That a similar proposal is being considered indicates the extent of damage caused to the banking and financial services systems all over the world. But how did the banks and investment banks create this crisis? The root cause for the current crisis seems to be the excessive use of leverage. In 2005-07 the property markets were on a high growth path. The property prices kept increasing. A sense of complacency had set in the real estate markets . It was assumed that the residential property prices would keep increasing forever. Mortgage lenders relaxed lending standards. Billions of dollars of sub-prime loans were to given borrowers with the sketchiest credit histories on recommendations of mortgage brokers who were more interested in their commission. Loans were structured very innovatively. Some gave borrowers the ability to skip repayments and some had interest rates that rose over the life of the loan. Lenders were not worried about repayments as defaults if any, on loans, could be recouped from the property itself. Contrary to this assumption, the property bubble burst leading to sharp depreciation in property prices. As loans were given to people who could not repay it in the best of time, mortgage repayments defaults kept increasing, triggering off a chain of events that led to the bankruptcies of the hallowed institutions of Wall Street.

a.
On the background of the financial crisis created by banks, what initiatives   has been pronounced through the BASEL Accord?                      

 




(10)

b.
Mention the key principles of the three pillars of BASEL.       





(10)     

2.
Comment on  the  reforms  and  the  impact of  the  quantitative control measures of  RBI such as PLR , SLR,  CRR, LAF,  MSF and Repo rate in the Indian economy, post liberalization.   
 

(OR)

3.
“ A globally competitive economy requires a robust and competitive banking system. The present banking system is a result of reforms and policy changes that have taken place in the past. The increase in NPAs has been evidently observed from the drastic decline of Bank stocks recently”.  Discuss  the imperative reforms and competition enhancing measures  implemented  and its outcome  according to the recommendations of  Narasimhan committee.                                               

4.
a.
Explain the mechanism and merits of ‘Forfaiting’


     




  (10)

 
b.
Mention the types and benefits of ‘Letter of credit’                              



  (10)

(OR)

5.
Write notes on (a) Off-Balance sheet adjustments and (b) Financial Inclusion.   

6.
Elaborate on the Electronic and Internet banking systems provided by banks. How far it facilitates its users?                                                                                     

(OR)

[P.T.O.]

7.
a.
Spell out  the  prominent   services of Banking ombudsman ? 
                  


    (8)

b.
On what reasons and  grounds of deficiencies a Banking Ombudsman can receive and 
consider  any complaints  in India?
               


     





  (12)

8.
Describe the categories and the provisioning norms of NPAs. What are your suggestions to overcome NPAs of banks. 






      

(OR)

9.
Explain  the  ownership  structure  and  functions of CIBIL. Was CIBIL successful in its mission?  Justify with reasons.                                                                  







