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Answer ALL questions (5 x 20 = 100 Marks)

1.
Case Study (Compulsory):


Travis and Jean are aged 60 and are looking forward to retirement in a couple of years. They own their own home and have $600,000 in superannuation. They have two adult children – Tom aged 27 who is married with two young children earning $60,000 per annum and Janine 25 who has just finished a university course and started her first job in accounting earning $50,000. Travis and Jean don’t believe that they need insurance for themselves anymore as they have no debts, accumulated savings and their children are grown up. However their daughter Janine is diagnosed with Chronic Fatigue Syndrome and is unable to work for a period of 2 years and she comes to live with Travis and Jean. Their son Tom who is the main breadwinner in his family and works as a plumber suffers a serious back injury which means he is unable to work in this occupation again. Jean has to become a full time carer of Tom and his two children while his wife returns to work as teacher. Travis and Jean loan money to Tom and his wife to help them meet their expenses and are considering mortgaging their home so that they can provide them with a deposit to buy a house as their home ownership dreams are fading away. Travis estimates he will need to work well past 65 in order to support his adult children and try to rebuild his retirement savings.  

Describe the objectives and types of  Life Insurance policies. How would Travis and Jean  be benefitted by choosing the right kind of life insurance policy? Suggest.

2.
Explain with examples: (a) Insurable interest (b) proximate cause (c) principle of subrogation (d) principle of indemnity.            




      

(OR)

3.
a.
Illustrate  the various types of risks and hazards with examples.                     

  (10)

b.
Mention the ways of managing the risks.                                                         


  (10)

4.
Mention  the perils covered in a fire insurance policy. State the Procedure for settlement of claims on a fire insurance policy.    


                                        

(OR)

5.
What steps should be taken in the event of a loss or a damage to goods insured in a marine insurance policy. Explain the features of the common contracts of sale.
                      

6.
Explain  the features  and  coverage  of  Liability Insurance with suitable  examples.                       

(OR)

7.
What are the types of health Insurance policy? Illustrate its features with examples. 

8.
Write notes on (a) reinsurance (b) double – insurance (c) bancassurance.           

(OR)

9.
State the IRDA policy on conditions, exclusions and claim procedure in rural insurance.







